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APPENDIX D-4 
Beneficiary Eligible Mitigation Action Certification 
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BENEFICIARY ELIGIBLE MITIGATION ACTION CERTIFICATION 

(Any authorized person with delegation of such authority to direct the Trustee delivered to the 
Trustee pursuant to a Delegation of Authority and Certificate of Incumbency

Action Title:
Beneficiary’s Project ID:
Funding Request No. (sequential)
Request Type:
(select one or more)
Payment to be made to:
(select one or more)

Funding Request & 
Direction (Attachment A)

SUMMARY

Eligible Mitigation Action   
Action Type 
Explanation of how funding request fits into Beneficiary’s Mitigation Plan (5.2.1):

Detailed Description of Mitigation Action Item Including Community and Air Quality Benefits (5.2.2):

Estimate of Anticipated NOx Reductions (5.2.3):

Identification of Governmental Entity Responsible for Reviewing and Auditing Expenditures of Eligible 
Mitigation Action Funds to Ensure Compliance with Applicable Law (5.2.7.1):

Describe how the Beneficiary will make documentation publicly available (5.2.7.2).

Describe any cost share requirement to be placed on each NOx source proposed to be mitigated (5.2.8).

Describe how the Beneficiary complied with subparagraph 4.2.8, related to notice to U.S. Government 
Agencies (5.2.9).

State of Montana

Montana Department of Environmental Quality

Montana Clean Truck Bus & Airport Equipment - School Buses

VWT2022-09

9

2. Class 4-8 School Bus, Shuttle Bus, or Transit Bus (Eligible Buses)

See attached Summary Supplement

See attached Summary Supplement

See attached Summary Supplement

Montana Legislative Audit Division

See attached Summary Supplement

See attached Summary Supplement

On February 27, 2018 MTDEQ sent e-mail notices of availability of funds to representatives of the U.S. Department of Interior and U.S. Department of Agriculture listed in subparagraph 4.2.8
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If applicable, describe how the mitigation action will mitigate the impacts of NOx emissions on 
communities that have historically borne a disproportionate share of the adverse impacts of such 
emissions (5.2.10).

ATTACHMENTS
(CHECK BOX IF ATTACHED)

Attachment A Funding Request and Direction.

Attachment B  Eligible Mitigation Action Management Plan Including Detailed 
Budget and Implementation and Expenditures Timeline (5.2.4).

Attachment C Detailed Plan for Reporting on Eligible Mitigation Action 
Implementation (5.2.11). 

Attachment D Detailed cost estimates from selected or 
potential vendors for each proposed expenditure 
exceeding $25,000 (5.2.6).  [Attach only if project involves vendor 
expenditures exceeding $25,000.] 

Attachment E  DERA Option (5.2.12). [Attach only if using DERA option.] 

Attachment F  Attachment specifying amount of requested funding to be 
debited against each beneficiary’s allocation (5.2.13). [Attach 
only if this is a joint application involving multiple beneficiaries.]  

CERTIFICATIONS

By submitting this application, the Lead Agency makes the following certifications: 

1. This application is submitted on behalf of Beneficiary __________________________,
and the person executing this certification has authority to make this certification on
behalf of the Lead Agency and Beneficiary, pursuant to the Certification for
Beneficiary Status filed with the Court.

2. Beneficiary requests and directs that the Trustee make the payments described in this
application and Attachment A to this Form.

3. This application contains all information and certifications required by Paragraph 5.2
of the Trust Agreement, and the Trustee may rely on this application, Attachment A,
and related certifications in making disbursements of trust funds for the
aforementioned Project ID.

4. Any vendors were or will be selected in accordance with a jurisdiction’s public
contracting law as applicable.  (5.2.5)

5. Beneficiary will maintain and make publicly available all documentation submitted in

See attached Summary Supplement

State of Montana

✔

✔

✔

✔
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ATTACHMENT A 

FUNDING REQUEST AND DIRECTION
(Attachment to Appendix D-4, Beneficiary Eligible Mitigation Action Certification, pursuant to 

Paragraph 5.2 of the Environmental Mitigation Trust Agreement) 

insert Lead Agency] 
[Lead Agency]

LEAD AGENCY INFORMATION

Contact information entered above may correspond to Lead Agency or any authorized person with 
delegation of such authority to direct the Trustee delivered to the Trustee pursuant to a Delegation 
of Authority and Certificate of Incumbency 

MITIGATION ACTION INFORMATION

PAYMENTS REQUESTED
(attach additional pages if needed) 

Amount Requested Date Payee Request Type

Department of Environmental Quality

State of Montana

Department of Environmental Quality

Neal Ullman

1520 East 6th Ave. Helena, MT 59601

406-444-6582

neal.ullman@mt.gov

Montana Clean Truck Bus & Airport Equipment - Schoo VWT_009

VWT2022-09

$4,304,217.78 March 28, 2022 Montana Department of Environmental Quality Advance

State of Montana





SUMMARY Supplement Appendix D-4 
Explanation of how funding request fits into Beneficiary’s Mitigation Plan (5.2.1) 
Montana’s Beneficiary Mitigation Plan posted in November 2018 proposed to use 55% of Montana’s 
initial allocation, or approximately $6.93 million in funding to help replace onroad heavy duty diesel 
vehicles (with engine model year 2009 or older), as authorized under Eligible Mitigation Action 2. 
Detailed Description of Mitigation Action Item Including Community and Air Quality Benefits (5.2.2) 
Montana DEQ solicited applications from public and private entities across Montana to partially 
reimburse the replacement and scrapping of projects authorized under Eligible Mitigation Action 2. 
Eleven applications for 11 school buses were received from East Helena and Havre Public School 
Districts and First Student, Inc. All three entities own and operates school buses that are eligible for 
replacement under EMA2. Trust funds will help each entity replace diesel school buses with battery-
electric replacements. Nine of the 11 buses will operate in Yellowstone and Lewis & Clark Counties 
which are in the top 10 mobile onroad counties in Montana. The East Helena bus will operate in an at-
risk county for levels of PM-2.5 pollution and the First Student buses will operate in a maintenance 
county for levels of CO pollution. 
Estimate of Anticipated NOx Reductions (5.2.3) 
Montana DEQ estimated NOx emission reductions using the Alternative Fuel Life-Cycle Environmental 
and Economic Transportation (AFLEET) Tool provided by Argonne National Laboratories 
(https://greet.es.anl.gov/afleet). We calculated reductions for each of the buses using the provided 
fuel type, usage, and replacement fuel. We estimate reductions in NOx emissions of 2,073 pounds 
total over five years. 
Describe how the Beneficiary will make documentation publicly available (5.2.7.2) 
MTDEQ maintains a webpage describing the Montana’s Volkswagen Environmental Mitigation 
Program for State Beneficiaries. The Volkswagen Mitigation Trust webpage can be found at: 
https://deq.mt.gov/energy/Programs/fuels. Copies of the funding request certifications to the 
Trustee will be available through links on this web page. 
 
Application materials, reimbursement requests, and other documentation submitted by applicants 
and funding recipients for Montana’s Volkswagen Environmental Mitigation Program are available to 
the public either through the website, or upon request pursuant to Montana Code Annotated Title 2, 
chapter 6, part 10. 

 

 

 

  



Describe any cost-share requirement to be placed on each NOx source proposed to be mitigated 
(5.2.8): 
School bus replacements were eligible for reimbursement up to 85% of the cost of each new bus. 

 East Helena will receive a maximum of $339,202.70 for replacement of one diesel school bus 
with a new all-electric model and the charging infrastructure associated with the new bus. 
East Helena’s estimated cost share will be 15% with a total purchase price expected to be 
$399,062. 

 Havre will receive a maximum of $633,476.52 for replacement of two diesel school buses with 
new all-electric models and the charging infrastructure associated with each new bus. Havre’s 
estimated cost share will be 15% with a total purchase price expected to be $745,266.50. 

 First Student, Inc. will receive a maximum of $4,216,216.08 for replacement of eight 
($405,442.27 for each bus) diesel school buses with new all-electric models and the charging 
infrastructure associated with each new bus. First Student’s estimated cost share will be 15% 
with a total purchase price for each bus expected to be $392,855.90. 

If applicable, describe how the mitigation action will mitigate the impacts of NOx emissions on 
communities that have historically borne a disproportionate share of the adverse impacts of such 
emissions (5.2.10) 
The 11 school buses funded by this request will replace older diesel school buses operating in Hill, 
Lewis & Clark, and Yellowstone Counties. Lewis & Clark and Yellowstone Counties are identified in 
Montana’s Beneficiary Mitigation Plan as priority counties based on annual mobile sources of on-road 
NOx emissions. 
 
The service area in these counties shows higher levels of poverty and pollution, asthma rates and 
other environmental and economic indicators when compared with the rest of Montana using EPA’s 
EJSCREEN tool at (https://www.epa.gov/ejscreen). Replacing older school buses with electric 
equipment reduces exposure to diesel pollution in these areas. 



ATTACHMENT B 

PROJECT MANAGEMENT PLAN INCLUDING DETAILED BUDGET AND IMPLEMENTATION AND 
EXPENDITURES TIMELINE (5.2.4) 

This funding request will provide advance funds to the Montana Department of Environmental Quality 
(MTDEQ) for the implementation of school bus replacements under the Montana Clean Truck, Bus & 
Airport Equipment Program. The actions covered by this funding request are consistent with Eligible 
Mitigation Action 2 (Class 4-8 School Bus, Shuttle Bus, or Transit Bus (Eligible Buses)) of the State Trust 
Agreement and with Montana’s Beneficiary Mitigation Plan (page 7), which allocated 55 percent of 
Montana’s Volkswagen EMT funding for onroad heavy duty diesel vehicles. 

SCHOOL BUSES TO BE FUNDED THROUGH THIS REQUEST 

Eleven all-electric school buses will be funded through this request. The successful applicants were East 
Helena and Havre Public Schools and First Student, Inc. 

PROJECT SCHEDULE AND TIMELINE, MONTANA CHARGE YOUR RIDE PROGRAM 

Project Milestone Date 
Montana DEQ posts information and application materials on agency 
website; e-mail notification to Volkswagen Mitigation stakeholders list 

28 September, 2021 

Deadline for submission of applications 14 January, 2022 
Review of applications Within 14 days of 

application deadline 
Formal notification to successful applicants Within 30 days of 

application deadline  
Montana DEQ submits Project Certification and Funding Direction for 
Advanced Funding 

March 2022 

Finalization of contracts with funding recipients May 2022 
Trustee allocates Advanced Funding to MTDEQ May 2022 
Montana DEQ reports on project progress July 2022 
Montana DEQ reports on project progress December 2022 
Montana DEQ reports on project progress July 2023 
Montana DEQ reports on project progress December 2023 
Montana DEQ reports on project progress July 2023 
Montana DEQ reviews reimbursement requests from recipients and provides 
payments for projects completed. 

Q2 2021 – Q1 2023 

Deadline for completion of school bus replacement project January 2024 
MTDEQ reports project completion July 2024 

 



Project Budget 

Period of Performance: May 2022 – January 2024 
Budget Category Share of Total Budget to 

be Funded by the Trust 
Cost-Share to be Paid 
by Project Recipient 

Total Budget Amount 

Costs associated with 
replacement of school 
buses 

$4,216,217.78  $744,039.62 $4,960,257.40 

Contractor Support $0 $0 $0 
Subrecipient support $0 $0 $0 
Administrative Costs 
(2%) 
Program planning, 
development, outreach, 
and administration 

$88,000 $0 $88,000 

Project Totals $4,304,217.78 $744,039.62 $5,048,257.40 
Percentage 85% 15% 100% 

 

PROJECTED ANNUAL TRUST ALLOCATIONS 

 2021 2022 2023 
1. Anticipated Annual Project Funding Request to 
be paid through the Trust $5,565,756.58   $2,848,081.94   $201,995.38  

2. Anticipated Annual Cost Share $1,243,240.62   $569,616.39   $40,399.08  
3. Anticipated Total Project Funding by Year (line 
1 plus line 2) $6,808,997.20   $3,417,698.32   $242,394.46  

4. Cumulative Trustee Payments Made in 
Previous Years Against Cumulative Approved 
Beneficiary Allocation 

$3,986,590.10   $9,552,346.68  $12,400,428.62  

5. Current Beneficiary Project Funding to be paid 
through the Trust (line 1) $5,565,756.58   $2,848,081.94   $201,995.38  

6. Total Funding Allocated to Beneficiary, 
inclusive of Current Action by Year (line 4 plus 
line 5) 

$9,552,346.68  $12,400,428.62  $12,602,424.00  

7. Beneficiary Share of Estimated Funds 
Remaining in Trust at Start of Year $8,615,833.90   $3,050,077.32   $201,995.38  

8. Net Beneficiary Funds Remaining in Trust, net 
of cumulative Beneficiary Funding Actions (line 7 
minus line 5) 

$3,050,077.32   $201,995.38   $0.00   

 

  



ATTACHMENT C 

DETAILED PLAN FOR REPORTING ON ELIGIBLE MITIGATION ACTION IMPLEMENTATION 
(5.2.11) 

The Montana Department of Environmental Quality (DEQ) will provide detailed reporting on this funding 
request under Eligible Mitigation Action 2 (Class 4-8 School Bus, Shuttle Bus, or Transit Bus (Eligible 
Buses)) in two ways: 1) timely updates to DEQ’s Volkswagen Environmental Mitigation Program web 
page and 2) semi-annual reports to the Trustee as required by subparagraph 5.3 of the Environmental 
Mitigation Trust for State Beneficiaries. 

DEQ Website 

DEQ has a webpage dedicated to the Volkswagen Environmental Mitigation Program that includes 
projects and actions that are eligible for funding and the status of funding. The website is found at: 
https://deq.mt.gov/energy/Programs/fuels. Copies of funding request certifications to the Trustee will 
be available through this web page. This page will link to current and past projects and categories 
funded through the Trust. 

Application materials, reimbursement requests, and other documentation for Montana’s Volkswagen 
Environmental Mitigation Program are available to the public either through the website, or upon 
request pursuant to Montana Code Annotated Title 2, chapter 6, part 10. 

Semi-Annual Reports to the Trustee 

As required by subparagraph 5.3 of the Environmental Mitigation Trust Agreement for State 
Beneficiaries, DEQ will submit a report to the Trustee within six months of the first disbursement and 
thereafter no later than January 30 and July 30 for preceding six-month periods. These reports will 
describe the progress implementing current and any other Eligible Mitigation Action ongoing during the 
reporting period. These reports will include a summary of all costs expended and a complete description 
of the status (including actual or projected termination date), development implementation, and any 
modification of the Eligible Mitigation Action. These semi-annual reports to the Trustee will be available 
for public access through links on the main Volkswagen Trust page on the DEQ website. 

 

 

 

 

 

 

 

 



ATTACHMENT D  

DETAILED COST ESTIMATES FROM SELECTED VENDORS FOR EACH PROPOSED EXPENDITURE 
EXCEEDING $25,000 (5.2.6) 

Agency Equipment Manufacturer  Model  Fuel Quantity Expected 
Purchase 
Price 

East Helena Public 
Schools 

School bus Lion D Electric 1 $336,708 

Havre Public Schools School bus Lion C Electric 1 $360,385.25 
Havre Public Schools School bus Lion C Electric 1 $360,385.25 
First Student, Inc. School bus IC Bus PB10E Electric 1 $392,855.90 
First Student, Inc. School bus IC Bus PB10E Electric 1 $392,855.90 
First Student, Inc. School bus IC Bus PB10E Electric 1 $392,855.90 
First Student, Inc. School bus IC Bus PB10E Electric 1 $392,855.90 
First Student, Inc. School bus IC Bus PB10E Electric 1 $392,855.90 
First Student, Inc. School bus IC Bus PB10E Electric 1 $392,855.90 
First Student, Inc. School bus IC Bus PB10E Electric 1 $392,855.90 
First Student, Inc. School bus IC Bus PB10E Electric 1 $392,855.90 

 

Each applicant for the Montana Clean Truck, Bus & Airport Equipment Program were required to seek at 
least three price quotes for school buses and submit them with their application. 











Quote summary       

Authorized Vendor
This quote is valid for 90 days from quote date. Please refer 

to Payment Terms page for detailed payment terms.

QUO-01592-5 - p.2

Quote number QUO-01592
Revision Id 5

Effective From 3/3/2022

Washington Experience Center - 1620 Industry Dr SW, 
Auburn WA, 98001

Effective To 6/1/2022

CUSTOMER INFORMATION
Allen (Woody) Woodwick
Havre Public Schools
425 6th Street, PO Box 7791
Havre SALES MANAGER INFORMATION
Montana Steve Mentzer
59501 Sales Manager
406-395-8550 1-833-512 5466  x4094

Steve.Mentzer@thelionelectric.com

BILLING ADDRESS INFORMATION SHIPPING ADDRESS INFORMATION
425 6th Street, PO Box 7791 1395 Eleventh Street West
Havre Havre
Montana Montana
59501 59501
United States United States

Item name Price per Unit Quantity Volume Discount 
Amount

Manual Discount 
Amount

Line Total

2022 LionC - Base Model $305,000.00 2 $0.00 $610,000.00
100 miles $30,000.00 2 $0.00 $60,000.00
278WB_71 pass $0.00 2 $0.00 $0.00

Option name Price per Unit Quantity Volume Discount 
Amount

Manual Discount 
Amount

Line Total

CHARGE PORT - DC CCS AC - FRONT ONLY $6,000.00 2 $12,000.00
HEATING - ADDITIONAL ELECTRIC HEATER $1,700.00 2 $3,400.00
ACOUSTIC HEADLINER $995.00 2 $1,990.00
PLYWOOD - 3/4" - MARINE $800.00 2 $1,600.00
DRIVER AIR SEAT $495.00 2 $990.00
PA SYSTEM + EXTERIOR SPEAKER $425.00 2 $850.00
CROSS-GATE - W/MAGNET -ELECTRIC $255.00 2 $510.00
DECAL - REFLECTIVE SCHOOL BUS SIGN $200.00 2 $400.00
HANDRAIL - RH $79.00 2 $158.00
102in Body Width $0.00 2 $0.00
BUMPERS - BLACK $0.00 2 $0.00
WHEELS - BLACK $0.00 2 $0.00
6’ Extended Stop Arm (460 – ESA) (Labor and 
installation by 3rd party; travel and shipping 
included)

$8,872.50 1 $0.00 $8,872.50

Grant Quantity Amount per vehicle Line Total

Montana Clean Truck, Bus & Airport Equipment Project VW 2 $302,087.45 $604,174.90

TOTAL DEPOSIT DUE AT THE TIME OF 
PURCHASE ORDER PER VEHICLE Detail Amount $700,770.50

*Delivery approximation subject to change due to pandemic 
restrictions Total Discount $0.00

Subtotal $700,770.50



Quote summary       

Authorized Vendor
This quote is valid for 90 days from quote date. Please refer 

to Payment Terms page for detailed payment terms.

QUO-01592-5 - p.3

Sales Taxes %.000 $0.00
Federal Excise Taxes %.000 $0.00

Tire Tax $0.00
Freight Amount $20,000.00

Subtotal with freight and 
taxes

$720,770.50

Total Grants Funding -$604,174.90
Total Amount $116,595.60

Quote Number: QUO-01592
Revision Id 5

Customer Signature Indicating Acceptance of Quote: 

Purchase Order Number

Title/Position: 

Date: 

*Note: Price subject to change upon final P.O. acceptance.














