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Multifamily Energy Retrofit Loan (MERL) Program
[bookmark: _Hlk216094364]Energy Audit and Retrofit Requirements and Guidance
Introduction
The Multifamily Energy Retrofit Loan (MERL) program has been established to finance energy efficiency improvements in multifamily affordable housing facilities. Measures financed through the MERL program must meet specific requirements and must be recommended via a qualifying energy audit. An energy audit must be completed before applying for the MERL program. This document is intended to provide clarity on the energy audit and retrofit requirements for the MERL program and offer guidance to potential MERL program applicants seeking an energy audit. 
Please note, if your application results in a loan for a project, audit costs may be rolled into the loan. The costs of an audit that does not result in a project funded by the MERL program are ineligible to be reimbursed by DEQ. 
Energy Audit Requirements
· Use the same evaluation criteria as the Home Performance Assessment used in the Energy Star program. This will include a statement certifying that the audit is informed by 1) resolving health and safety issues; 2) satisfying customer needs and desires; 3) overall cost-benefit to the customer; and 4) programmatic goals.
· Produce BuildingSync compatible reports and gather Audit Template compliant data points, ensuring an ASHRAE Level 2 audit. In Audit Template, use the “EE-RLF Template” and select “Multifamily” project type. 
· Compare the energy consumption of the residential building to comparable residential buildings in the same geographic area using the comparison output of the Energy Star Portfolio Manager platform.
· Determine the overall consumption of energy of the facility.
· Identify and recommend lifecycle cost-effective opportunities to reduce the energy consumption of the facility.
· Estimate the total energy and cost savings potential for the facility if all recommended upgrades and retrofits are implemented.
· An energy audit must include the energy savings over the useful life of the measure compared to the cost of the measure. The calculation may also include other non-energy related quantifiable factors, avoided costs from existing operation and maintenance, and capital improvements.
· Identify the period and level of peak energy demand for each building within the facility and the sources of energy consumption that are contributing the most to that period of peak energy demand.
· Recommend controls and management systems to reduce or redistribute peak energy consumption. 
· Audit reports must be signed by a Montana licensed professional engineer.

Energy Auditor Requirements
Audits must be performed by an auditor on DEQ’s pre-qualified auditor list or an auditor with the same credentials as DEQ’s pre-qualified list. The use of an auditor not on DEQ’s pre-qualified list requires pre-approval and review of qualifications.  Below is the current list of prequalified auditors:
	Consulting Company
	Contact Name
	Contact Email
	Phone
	Address

	Ameresco, Inc.
	Brian Solan
	bsolan@ameresco.com
	(406) 461-7432
	7 W. 6th Ave, Suite 605
Helena, MT 59601

	Apollo Solutions Group
	Mike Fuentes
	mike.fuentes
@appollosolutionsgroup.com

	(509) 413-6227
	1133 W. Columbia Dr.
Kennewick, WA 99336

	Cushing Terrell
	Matthew Scofield
	MattScofield@cushingterrell.com
	(406) 896-6222
	13 N. 23rd St. Billings, MT 59101

	Iconergy, Ltd
	Doug Hargrave
	dhargrave@iconergy.com
	(303) 246-4967
	1905 Sherman St., Suite 1040
Denver, CO 50203

	IMEG Consulting Engineers, Inc.
	Kevin Pope
	Kevin.g.pope@imegcorp.com 
	(406) 545-6426
	200 N. 34th St.  
Billings, MT 59101

	McKinstry Essention
	Kris McKoy
	krisophermc@mckinstry.com

	(406) 214-3503
	620 W. Addison
Missoula, MT 59801

	Willdan Energy Solutions
	Mike Enzler
	menzler@willdan.com
	(406) 493-4062
	5660 Lonesome Dove Ln.
Lolo, MT 59847


Project Requirements
Eligible projects must meet all the following requirements: 
· Each upgrade or retrofit is recommended in the qualifying energy audit completed for the building or facility.
· Satisfy at least 1 of the criteria in the Home Performance Assessment used in the ENERGY STAR program. Criteria include: 
· Resolving health and safety issues
· Satisfying customer needs and desires
· Overall cost-benefit to the customer
· Improve, with respect to the building or facility of the eligible recipient, at least one of the following:
· The physical comfort of the building or facility occupants. 
· The energy efficiency of the building or facility. 
· The quality of the air in the building or facility. 
·  Lead to at least one of the following outcomes:
· Reduce the energy intensity of the building or facility of the eligible recipient. 
· Improve the control and management of energy usage of the building or facility to reduce demand during peak times. 
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