[image: Logo for Montana Department of Environmental Quality]

April 9, 2026

Miranda Edwards
NorthWestern Energy
11 East Park Street
Butte, Mt 59701

Sent via email to: Miranda.edwards@northwestern.com

RE:	Completeness Determination for Tax Certification of Air Pollution Control Equipment Application - SCR with Ammonia Injection and Oxidation Catalyst System 

Dear Ms. Edwards:

On December 19, 2025, NorthWestern Energy (NWE) submitted a tax certification application to the Montana Department of Environmental Quality – Air Quality Bureau (DEQ) for certification of air pollution control equipment covered by the Administrative Rules of Montana (ARM) 17.80.102 for purposes of classification under 15-6-135, MCA. 

The application addresses new pollution control equipment located at the Yellowstone County Generating Station (YCGS) in Laurel, Montana. The scope of the request included the selective catalytic reduction (SCR) systems associated with each of the eighteen (18) Reciprocating Internal Combustion Engines (RICE). 

On January 30, 2026, DEQ responded to the initial application submittal with a request for additional information on seven topics. 

On March 2, 2026, NWE responded to DEQ’s request for information.  The full DEQ response and the NWE response is on-file with DEQ in the Air Quality Bureau’s files related to air permitting activities associated with the YCGS. 

With NWE’s March 2nd response, a revised capital cost estimate was also submitted.  The revised application requested that an amount of $30,189,414.40 be eligible for certification as pollution control equipment. The breakdown of capital costs provided by NWE is shown in the below table.






Table – Pollution Control Capital Costs
	Ammonia Area
	March 2nd Revision

	Ground Mat
	$1,526,329 

	Fire Protection System
	$2,117,250 

	Aqueous Ammonia Tank
	$1,221,339 

	Aqueous Ammonia Module
	$222,196 

	Aqueous Ammonia Pumps
	$222,196 

	Aqueous Ammonia Dosing and Injection System
	$1,247,755 

	Subtotal
	$6,557,065 

	
	

	Water Treatment Area
	

	Drainage & Sewer System
	$1,504,537 

	Waste Water Holding Tank
	$219,332 

	Subtotal
	$1,723,869 

	
	

	Foundations (Exhaust Stack)
	$565,419 

	GSU Foundation/Secondary Containment
	$2,906,956 

	Exhaust System
	$2,239,480 

	Exhaust Gas Expansion Joint Set B
	$310,353 

	Exhaust System Rupture Disk
	$310,353 

	Exhaust Gas Ventilation Valves
	$310,353 

	Exhaust Gas Ventilation Fans
	$310,353 

	Exhaust Gas Ventilation Instrumentation
	$310,353 

	Exhaust Gas Expansion Joint After Turbo Charger
	$310,353 

	Pollution Control Monitoring System Hug System
	$1,109,102 

	SCR-Catalyst-Pollution Control System Units-Hug System
	$9,116,332 

	SCR-Pollution Control System-Hug System
	$1,247,755 

	NOx Controller-Pollution control System
	$301,368 

	Oil Water Separator
	$627,682 

	Subtotal
	$19,976,212 

	
	

	FERC Categories
Total Site Earthwork Breakout on 3/2 submittal
	

	Yard Work/Excavation
	$1,422,065.50 

	Site Improvements
	$4,676,185.28 

	Radiator Foundations
	$2,293,843.53 

	Storage Tank Foundations
	$1,269,247.67 

	Subtotal (Total Project Including Pollution Control)
	$9,661,341.98 

	
	

	Subtotal Earthwork Foundation for Pollution Control Only
	$1,932,268.40 

	 
	

	
	

	[bookmark: _Hlk225938762]Grand Total Pollution Control Capital
	$30,189,414.40 






Based on the information submitted in the initial application and the additional information provided by NWE on March 2, 2026, DEQ is confirming the tax certification application is complete. 

The capital cost summary reflects NWE’s representation of the costs associated with the SCR systems and related ammonia and exhaust gas equipment proposed as pollution control equipment. DEQ is reviewing these costs to determine which portion qualifies for certification. 

DEQ will post the complete application and associated information to DEQ’s website for a public comment period of 15-days, starting on approximately April 20, 2026.  The information to be posted will include the initial application, DEQ’s response letter, NWE’s March 2, 2026, response to DEQ, and a copy of this application completeness letter. Once the public comment period ends, DEQ will make a final determination on the equipment and related capital dollars, which will be certified as pollution control equipment.  

Beginning the date of this application completeness letter, DEQ will have 120 days to certify equipment as pollution control equipment. Once certification is complete, DEQ will post a final decision on DEQ’s website documenting the certification decision.

If you have any questions or concerns, please feel free to contact me at (406) 444-6711 or chenrikson@mt.gov.
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Sincerely,
Craig Henrikson, P.E. 
Environmental Engineer 
Air Quality Bureau

Cc:	JGallagher@mt.gov 
	Jeremiah.langston2@mt.gov
	Eric.merchant2@mt.gov
	Dorpadindustrial@mt.gov
	Isabelle.nebel@mt.gov
Yellowstone County Commissioners:
	mmorse@yellowstonecountymt.gov
	cwhite@yellowstonecountymt.gov
	mwaters@yellowstonecountymt.gov
Greg Gianforte, Governor  I  Sonja Nowakowski, Director  I  P.O. Box 200901  I  Helena, MT 59620-0901  I  (406) 444-2544  I  www.deq.mt.gov
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