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May 5, 2026


Brian Sullivan
SR Compliance Professional
Talen Montana
P.O. Box 38
Willow Ave.
Colstrip, MT 59323
[bookmark: _Hlk228860389]Sent via email to: brian.sullivan@talenenergy.com

RE: Talen Energy – Incompleteness Determination for Tax Certification of Air and Water Pollution Control Equipment- Unit #3 

Dear Mr. Sullivan:

On March 30, 2026, Talen Energy (Talen) submitted a tax certification application to the Montana Department of Environmental Quality –Air Quality Bureau (DEQ) for certification of air pollution control equipment covered by the Administrative Rules of Montana (ARM) 17.80.102 for the purposes of classification under 15-6-135, MCA. The application is for new and replacement pollution control equipment at the Colstrip facility operating under Montana Air Quality Permit (MAQP) #0513-17 and Title V Operating Permit #OP0513-19. 

A second water pollution control tax application was reportedly also submitted to DEQ but did not come throughu the Air Quality Bureau for tracking purposes. This letter only deals with the application for air pollution control equipment, as submitted to DEQ.

The scope of the request includes new and replacement pollution control equipment titled ‘Colstrip Units 3 &4 Air Pollution Control Projects’. However, it appears the capital equipment is only associated with Unit #3.  DEQ is unable to analyze and provide certification without additional information required by the Department of Revenue’s (DOR) CAB-2 Form. DEQ also has some questions on specific line items included within the capital cost summary.


Individual elements for the Unit #3 project are summarized below including Talen’s estimate of the percent used for pollution control, capital costs, and in-service dates.

Colstrip Unit 3 Capital Equipment Costs for Pollution Control

	Project Name
	Percent Used for Pollution Control
	Cost of Installation of New PCE
	Cost of Improvement to Existing PCE
	Initial In-Service Date

	Unit #3 NOx, SO2 and CO2 CEMS Replacement 
	100
	$216,626
	
	12/10/2025

	Opacity Monitor Replacement
	100
	$68,526
	
	8/29/2025

	Separate Over Fire Air Bucket Replacement
	100
	
	$153,877
	6/13/2025

	Top Over Fire Air Bucket Replacement
	100
	
	$132,500
	6/9/2025

	Boiler Bucket Burner and Aux Air Replacement
	100
	
	$1,604,364
	6/19/2025

	
	Subtotal
	$285,152
	$1,890,741
	

	
	Total
	$2,175,893
	
	


Additional Information Requested 
1. Unit 3 applicability only. Please confirm that the application is limited to only equipment associated with Unit 3, in contrast to the submitted Table titled Colstrip Unit 3 &4 Air Pollution Control Costs.
2. CEMS replacement. For the line item titled, CEMS Monitor Replacement, please provide an explanation for how the CO2 monitor is used for the purpose of managing the permit limits associated with criteria pollutants including SO2 and NOx. Generally, DEQ looks for analyzer information to be used as feedback into the control system for ensuring permit compliance.
3. Opacity monitor. For the line item titled, Opacity Monitor, please provide an example of how the opacity monitor reading is used to respond to prevent non-compliance occurrences.
4. Labor associated with capital costs. Do the capital costs shown include both actual capital costs, and the labor associated with installing the equipment?  If so, please provide a break-out of these labor costs as an additional level of detail. DEQ does approve labor associated with the installation of capital equipment for pollution control.

The application was reviewed based upon information available to DEQ at the time this determination was made. DEQ anticipates providing public notice opportunity regarding the processing and determination of this Tax Certification application review. Supporting details may be an important element of that notice and of DEQ’s final determination.

Please submit the additional information to DEQ, as referenced above, by June 4, 2026. If additional time is needed, please request an extension to submit the additional information. DEQ will not deem the application complete until it receives adequate responses to these items.

Once DEQ determines the application is complete, DEQ will post the complete application and associated information to DEQ’s website for a public comment period of 15-days. The information to be posted will include the initial application, DEQ’s response letter, and related correspondence. Once the public comment period ends, DEQ will make a final determination on the equipment and related capital dollars, which will be certified as pollution control equipment.  

Beginning the date the application is determined to be complete, DEQ will have 120 days to certify equipment as pollution control equipment. Once certification is complete, DEQ will post a final decision on DEQ’s website documenting the certification decision.

If you have any questions or concerns, please feel free to contact me at (406) 444-6711 or chenrikson@mt.gov.

Sincerely,
[image: Signature]
Craig Henrikson, P.E. Environmental Engineer Air Quality Bureau
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