September 30, 2015
FINDING OF NO SIGNIFICANT IMPACT
TO ALL INTERESTED GOVERNMENTAL AGENCIES AND PUBLIC GROUPS

As required by state and federal rules for determining whether an Environmental Impact
Statement is necessary, an environmental review h ; been performed on the proposed
action below:

Project City of Shelby —Stormwater Improvements Project
Location Shelby, Montana
Project Number WPCSRF Project # C301283

Total Cost - $7,501,423

Shelby, through its May 2012 Preliminary Engineering Report (PER) and October 2014 Plan
and Specification submittal, prepared by KLJ (engineer), has identified the need to make
improvements to stormwater collection and conveyance to the ephemeral drainage just south
of the existing city wastewater treatment ponds. The existing stormwater piping within the
community is 1dersized, results in standing water 1d mosquito breeding in ditches and
impoundments and has resulted in flooding along the Front Street location adjacent to the
Amtrak Depot during past storm events.

The purpose of the project is to provide a new stormwater collection and conveyance system
within the community to prevent flooding of areas near Front Street and other locations,
prevent ponding that results in mosquito breeding and general health and safety concerns
associated with inadequate storm drainage facilities.

Several areas of the proposed storm water improvements are located within 100 feet of
potential contaminant sources (PCS’s). A review performed by DEQ identified leaking
underground fuel storage tanks, a state superfund site, an inactive hazardous waste handling
facility and the Burlington Railroad as PCS’s. It is possible that the contractor for this project
could encounter petroleum-impacted soils during performance of the work. The project
documents will be modified to require the contractor to contact DEQ in that event to develop
an appropriate response should contaminants be encountered.

The DEQ and DNRC are proposing to fund ti  prc  t with State Revolving Fund low interest
loan funds at the county’s request. Of the environmentally sensitive characteristics analyzed,
which included wetlands, floodplains, historical sites, and threatened or endangered species,
only wetlands are expected to be adversely impacted as a result of the proposed project. A
wetland mitigation project is being proposed in conjunction with the project to offset the
impact to wetlands associated with this work and work associated with the improvements
proposed at the wastewater treatment ponds. The wetland mitigation work must be
permitted or approved as appropriate by the Army Corp of Engineers prior to the work.

An envirc assessment (EA), which describes the project and analyzes the
environmental impacts in more detail, is availabie for public scrutiny on the DEQ web site






CITY OF SHELBY
STORM WATER FACILITY IMPROVEMENTS

ENVIRONMENTAL ASSESSMENT

L PROJECT SUMMARY INFORMATION

A. PROJECT IDENTIFICATION

Name of Project: Storm Water Facility Improvements
Applicant: City of Shelby
Address: 112 1™ Street South

Shelby, MT 59474
DEQ Project Number:  C301283

B. CONTACT PERSON

Name: Larry Bonderud. Mayor

Address: 112 1" Street South
Shelby, MT 59474

Telephone: (406) 434-5222

C, ABSTRACT

The City of Shelby in a May 2012 Preliminary Engineering Report (PER) and within design plans and
specifications dated October 2014, prepared by KLIJ. has identified the need to upgrade the storm water
facility serving the community. The existing storm water facility in Shelby is generally made up of
paved curb and gutter streets that convey storm water to storm water inlets or ditches. There are minimal
detention facilities included as part of this system which are limited to some of the newer commercially
developed areas. The storm water facility does not include a pumping station or treatment facilities. All
of the storm water runoff from the city is conveyed to the dry unnamed tributary of the Marias River.
The Marias River is located approximately 6.5 miles south of the city.

The improvements are necessary to properly convey storm water from portions of the community in a
manner to better prevent flooding and standing water issues. Specifically, the PER identified tlooding
that occurred in the spring of 2011 along Front Street and the BNSF mainline, which is an Amtrak
passenger train route. In 2011 Front Street and the imainline were closed during this flooding cvent. The
depth of water running over Front Strect was estimated to be in excess of 2 feet, posing a safety concern
for the travelling public and for the businesses and homes in the area. Other areas have had storm water
backing up into homes and businesses resulting in property damage that also need to be addressed
according to the PER.

There are a number of identificd potential contaminant sources within the proposed construction areas.
These include State Superfund (CERCRA) sites; underground fuel storage tanks and leaking
underground fuel storage tanks; an inactive hazardous waste handler; the BNSF railroad; drainage
ditches and mt cipal sewer lines. It is possible the contractor for this project could encounter
contaminated (especially petroleum-impacted) soils during the work. In the event contamination is
encountered, the contractor will be required to immediately report the event to MDEQ and a proper
course of action would be determined at that time dependent on the contaminant encountered.

Major storm waler infrastructure improvements include:
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e Approximately 22.000 lineal feet of new storm main and connection storm drains
throughout the city along US 2 / Front Street, Oilficld Avenue, Sheridan Street, Sheridan
Avenue, Granite Avenue, Galena Street, West Dawson Avenue, Rosebud Street. 6™ and 7"
Street South and within undeveloped arcas along Alder Avenue.

e Approximately 121 manholes, 158 eatchment basins, associated curb and gutter work and
pavement replacement throughout these street locations.

e Approximately 4.000 lineal feet of re-graded and improved storm drainage channels within
southeast Shelby adjacent to US 2 and the BNSF railroad.

e Approximately 800 lincal feet of re-graded ditehes and culverts at road approaches along
U 2 west of the interstate overpass in front of the commercial business arcas at that
location.

¢ Miscellaneous detention pond grading improvements.

e Wetland enhancement work downstream of the storm water improvements. south of the
city, as wetland mitigation in compliance with the Army Corp of Engineers requirements.

e Four alternate bid items were included in the design, which include storm water
improvements in the Heights area. along 1% Street and two separate arcas along Dawson
Street as depicted in Figure 5 at the end of this report. These portions of the project will be
awarded if they can be funded within the approved city budget for the project.

o T work within the 1" Street South to colleet and eonvey high groundwater to the storm
water outfall location is one of the alternate bid items that may be awarded if bids are within
the city budget.

* Additional work within the Dawson Street area identified as a lower priority as two
alternate bid units. that may be awarded if bids are within the city budget.

The cost estimate for the proposed improvements is $7.501,423, which includes construction.
engineering, and administrative costs. The city has secured grants from the Treasure State Endowment
Program (TSEP) for $625,000 and the Montana Department of Transportation, Partnership grant for
$334.316. The balance of approximately $6.542,107 will be covered with a 30-year, 2.5% interest rate
loan from DEQ’s State Revolving Fund program to finance the work. The expected impact to users will
be in the form of a new storm water enterprise fund within the planning area. Historically storm water
improvements within the city have been funded out of the wastewater account administered by the city.
The new storm water fund is to be proposed to residents, heard publically and adopted by the city
council prior to loan closing. Currently estimated rates are $20 per month for residential customers. $45
per month for commercial customers and a $0.015 per square foot per year fee for empty lots. If
approved, these fees would be used for debt scrvice and maintenance of the storm drainage system.

Of the environmentally sensitive characteristics such as wetlands, floodplains. threatened or endangered
species and hi rical sites, only existing ditch wetlands will be impacted as a result of the proposed
project. A wet 1d mitigation plan is included that will be permitted by the US Army Corp of Engineers
to offset the minor ditch impacts. Additional environmental impacts related to land use. water quality.
air quality, public health, energy. noise, and  owth were also assessed. No signiticant fo1  term
environmental impacts were identified.

DEQ’s Technical and Financial Assistance Bureau. has prepared this Environmental Assessment to
satisfy the requirements of the Montana Environmenital Policy Act (MEPA) and the National
Environmental Policy Act (NEPA).

D. COMMENT PERIOD

Thirty (30) calendar days.









developed. but is the most likely area for future residential development. There is currently no
storm drainage in place to address runoff in much of this area.

e Water sits in the low arca just off of the existing streets and adjacent to private homes and
becon ; stagnant and breeds mosquitoes. The mosquito problem is significant enough that the
city currently sprays them during the summer months.

Alternatives Considered:

Under Priority 1, there were four alternatives considered within the 2012 PER. Theyv are summarized as
follows:

P1-A: NO ACTION - This alternative consists of taking no action to correct flooding associated with
priority P1. disregarding the health and safety concerns associated with the problems described in these
areas. The goal of this project is to decrease the potential for dangerous flooding in the area in an effort
to better protect the public. This alternative does not achieve the goal. Therefore taking No Action was
not considered viable and is not further considered.

P1-B: INCREASE PIPE CAPACITY OF PIPE G - This alternative consists of increasing the size of
pipes that convey water beneath the railroad tracks from the area of concern to the north side of the
tracks, which is within the south end of drainage area N2. It is feasible to increase the capacity of the
crossing by upsizing the existing pipes, or adding additional pipes beneath the railroad tracks. This
alternative does not include upsizing of the pipes downstream of this railroad crossing to handle the
additional flows. The goal of this project is to decrease ¢ potential for dangerous flooding in the area
in an effort to better protect the public. This alternative does address the immediate problem
experienced in the area but by increasing the capacity of pipe G, the flooding issues downstreain are
compounded. This alternative does not achieve the goal, therefore this alternative P1-B was not further
considered.

P1-C: EXTEND EXISTING STORM DRAINAGL INFRASTRUCTURE - This alternative consists of
extending the existing storm water infrastructure in Front Street further to the northwest to include the
area around the undersized pipe GG. To obtain inlet capacity the infrastructure would be extended to the
intersection of Front Street and Marias Valley Road. With this alternative the flow through pipe G
would be drastically reduced to almost no flow at all during normal runoff events therefore reducing the
flooding events that occur in front of the True Value store and across Front Street at the BNSF mainline.
This alternative also reduces flow received by pipe P on the north side of the tracks, thus reducing the
potential for flooding downstream. With implementation of this alternative the pipe P drainage area
would be reduced from approximately 928 acres to 510 acres. This alternative would also include
installation of storm drainage infrastructure along 1% Street North to its intersection with 12" Avenue
North and infrastructure would also be added in the downtown area. To accommodate the additional
flow existing piping would be replaced with upsized piping. This altemative does achieve the goal.
therefore is further considered.

P1-D: EXPAM ' STORM DRAINAGE INFRASTRUCTURE — This alternative would be the same as
P1-C but would incorporate a new storm water trunk line in Front Street. This configuration would take
advantage of the existing storm water infrastructure while upsizing to accommodate for the extra
capacity that the existing system cannot provide. Like alternative P1-C, this altemative would
drastically reduce the flow through pipe G to almost no flow during normal runoff events. This would
significantly reduce the flooding that has historically occurred in front of the True Value and BNSF
mainline. Reducing the flow through pipe G also improves the operation of pipe P on the north side of
the tracks. This alternative would also include re-grading of the storm water ditches within areas S1 and
S5 to improve conveyance and reduce the standing water issue that currently oceurs in these locations.
Flooding downstream of pipe P is thus reduced as well. With implementation of this alternative the pipe
P drain: :arc would be reduced from approximately 928 acres to 510 acres. This alternative does
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