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RENEWABLE ENERGY GRANT AND LOAN PROGRAM 17. 84. 102
Sub- Chapter 1
Renewabl e Energy Grant and Loan Program

17.84.101 POLI CY AND PURPCSE OF RULES (1) Title 90,
chapter 4, part 1, MCA provides grant and | oan fundi ng through

t he depart nent to stinmul ate research, devel opment,
denonstration, and commercialization of renewable energy
sour ces. The policy and purpose of this subchapter are to

provide criteria and guidelines to aid in inplenenting the | aw
to prescribe the form and content of applications; to provide
policies and procedures for the preparation, evaluation and
adm ni stration of those applications; to prescribe the terns and
conditions for making grants and l|oans; and to establish
interest charges for loans. (Hstory: 90-4-104, MCA; | MP, 90-4-
104, MCA;, NEW Eff. 3/7/76; AMD, 1979 MNMAR p. 1547, Eff.
12/13/79; AMD, 1982 MAR p. 851, Eff. 4/30/82; TRANS, from DNRC,
1996 MAR p. 2863.)

17.84.102 DEFI NI TI ONS Unl ess the context requires
ot herwi se, as used in this subchapter

(1) "Act" neans Title 90, chapter 4, part 1, MCA

(2) "Commercialization" neans the engagenent by a new or
expandi ng business incorporated, licensed or ot herw se
aut horized to do business in Mntana in devel opi ng, designing,
bui | di ng, manufacturing, marketing, distributing, or selling
renewabl e energy forns, processes, systens, system conponents or
i nformation.

(3) "Contract nonitoring"” neans a purposeful exam nation
and supervision of a contractor's performance, plans, records,
reports and expenditures to insure conpliance with the terns and
conditions described in a contractual agreement wth the
depart nment.

(4) "Denonstration"” neans a physical display or exanple to
illustrate the operation of a renewabl e energy system or device
and to provide evidence of its performance to a |arge
popul ati on.

(5) "Devel opnent” neans an activity that utilizes the
results of research or available know edge and applies those
results or knowl edge to the design, construction and testing of
har dwar e, nodel s, or prototypes.

(6) "Educational or informational project” means any
project that stinulates research, devel opnent, denonstration
commerci al i zati on or use of renewabl e energy through workshops,
publications, curriculum developnent, technical assistance
services, audio-visual materials, or other neans.

(7) "Financial institution"” neans any state or federally
chartered commercial bank, savings and |oan association or
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17.84. 102 ENVI RONVENTAL QUALI TY

credit union authorized to do business or domciled in the state
of Montana and whose deposits are insured by the federal deposit
i nsurance corporation (FDIC), the federal savings and | oan
i nsurance corporation (FSLIC) or the national credit union
adm nistration (NCUA). it shall also nmean the farnmer's hone
adm ni stration, the federal |and bank and the production credit
associ ati on.

(8) "Performance nonitoring"” nmeans a systematic check
test, or investigation to collect, record, and interpret data
that will describe the efficiency, energy output, or other

operational functions of a renewabl e energy system or device.

(9) "Person" neans, as defined in 90-4-102(2), MCA "a
natural person, corporation, partnership, or other business
entity, association, trust, foundation, any educational or
scientific institution, or any governnental unit."

(10) "Research” nmeans a systenmatic study to di scover facts
or to discover or revise theories that wll bring to a nore
advanced state the capabilities, understanding, availability,
and suitability of a renewable energy source. (H story: 90-4-
104, MCA; | MP, 90-4-104, MCA;, NEW Eff. 3/7/76; AMD, 1979 NMAR p.
1547, Eff. 12/13/79; AMD, 1982 MAR p. 851, Eff. 4/30/82; TRANS,
from DNRC, 1996 MAR p. 2863.)
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RENEWABLE ENERGY GRANT AND LOAN PROGRAM  17. 84. 105

17.84.103 ELIGBLE PRJECTS (1) The departnent will fund
projects that best enable the state to neet the legislative
mandate to reduce reliance on nonrenewabl e energy sources.

(2) Only projects that will be conducted w thin Mntana
are eligible for funding.

(3) Funding will be granted only for projects that are
applicable to Montana's energy needs.

(4) Only projects or those portions of projects directly
related to the research, developnent, denonstration, or
comerci al i zati on of renewabl e energy sources and educational or
informational projects are eligible for funding.

(5) Applications dealing with energy storage devices that
woul d pronote nore efficient utilization of renewable energy
will be considered. (H story: 90-4-104, MCA; 1MP, 90-4-101
90-4-104, MCA;, NEW Eff. 3/7/76; AVD, Eff. 1/3/77; AVD, 1979 MAR
p. 1547, Eff. 12/13/79; AMD, 1982 MAR p. 851, Eff. 4/30/82;
TRANS, from DNRC, 1996 MAR p. 2863.)

17.84.104 ELIGBLE APPLICANTS (1) Any person nmay nake
application for a grant or a loan to fund a project under the
Act and these rules.

(2) Persons who are enployees of the departnent,
contractors of the departnent working on a conservation or
renewabl e energy project other than under a renewabl e energy
grant or loan, or are nenbers of the board of environnental
review or the renewabl e energy advisory council (REAC) and their
imediate famlies are not eligible for funding. Persons who
have a present grant or |oan nade under the Act and these rules
are eligible to apply. (H story: 90-4-104, MCA, | MP, 90-4-104,

90-4-105, MCA; NEW Eff. 3/7/76; ANVD, Eff. 1/3/77; ANVD, 1979 MAR

p. 1547, Eff. 12/13/79; AMD, 1982 MAR p. 851, Eff. 4/30/82;
TRANS, from DNRC, 1996 MAR p. 2863.)

17.84.105 RENEWABLE ENERGY ADVI SORY COUNCI L (1) The
departnment nmay appoint a renewable energy advisory counci
(REAC) that may advise the departnent on matters pertaining to
program devel opnent and nmake recommendations on funding
proj ects. The departnment shall nmake the final decision
concerning which projects will be funded. (H story: 90-4-104,
MCA; 1 MP, 90-4-104, MCA, NEW Eff. 3/7/76; AMD, Eff. 1/3/77
AMD, 1979 MAR p. 1547, Eff. 12/13/79; AMD, 1982 MAR p. 851, Eff.
4/ 30/ 82; TRANS, from DNRC, 1996 MAR p. 2863.)
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17. 84. 106 ENVI RONVENTAL QUALI TY

17.84.106 SIZE OF AWARDS (1) The maxi num award given to
a single project or applicant as a grant or |oan shall be |ess
than the total project cost and shall not exceed 10% of the
annual appropriation from the earmarked account. There is no
mnimumfunding limt. (Hstory: 90-4-104, MCA, I MP, 90-4-101
90-4-104, MCA; NEW 1982 MAR P. 851, Eff. 4/30/82; TRANS, from
DNRC, 1996 MAR p. 2863.)

17.84.107 TYPE OF AWARD (1) The departnent may award
| oans or grants. Conmercialization projects will be considered
for | oan funding exclusively.

(2) The departnment will determ ne the appropriate type of
fundi ng based on the nature of the project. (H story: 90-4-104,
MCA; 1 MP, 90-4-101, 90-4-104, MCA; NEW 1982 MAR p. 851, Eff.
4/ 30/ 82; TRANS, from DNRC, 1996 MAR p. 2863.)

Rul es 17.84.108 through 17.84.110 reserved

NEXT PACGE IS 17-8715
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RENEWABLE ENERGY GRANT AND LOAN PROGRAM  17.84.114

17.84.111 APPLICATION (1) An applicant shall submt an
application on forns prescribed by the departnent.

(2) An applicant shall submt 4 copies of the application
to the departnent at the tinme of filing, and shall provide
addi ti onal copies as requested by the departnent. (H story: 90-
4-104, MCA; 1 MP, 90-4-105, MCA; NEW Eff. 3/7/76; AMD, Eff.
1/ 3/ 77 ANMD, 1979 MAR p. 1547, Eff. 12/13/79; AM, 1982 MAR p.
851, Eff. 4/30/82 TRANS, fron1DNRC 1996 MAR p. 2863.)

17.84.112 SUPPLEMENTAL MATERIAL (1) The applicant shall
submt additional or supplenental material as requested by the
departnment. (Hi story: 90-4-104, MCA; 1 MP, 90-4-104, 90-4-105,
MCA;, NEW Eff. 3/7/76; AVD, Eff. 1/3/77; AI\/D 1979 MAR p. 1547,
Eff. 12/13/79; AMD, 1982 MAR p. 851, Ef f . 4/ 30/ 82; TRANS, from
DNRC, 1996 MAR p. 2863.)

17.84.113 CHANGES OR ADDITIONS (1) If an applicant
desires to change or to add to an application other than as
required by ARM 17.84.112 after it is formally filed, the
applicant shall submt the change or addition to the departnent
in witing. The departnment will consider any substantial change
or addition to an application to constitute a new application.
No substantial changes or additions to an application wll be
accepted after the deadlines for submttal set forth in ARM
17.84.114. (History: 90-4-104, MCA; I MP, 90-4-104, MCA, NEW
Eff. 3/7/76; AMD, Eff. 1/3/77;, AMD, 1979 MAR p. 1547, Eff.
12/ 13/ 79; AI\/D 1982 MAR p. 851, Eff. 4/30/82; TRANS, from DNRC,
1996 MAR p. 2863.)

17.84.114 APPLI CATI ON SUBM TTAL DEADLI NES (1) Applications
for unsolicited grants nust be submtted prior to Novenber 1 or
at other tinmes specified by the departnent.

(2) Applications for solicited grants nust be submtted at
times specified by the departnent.

(3) Loan applications nmust be submtted to the departnent
prior to January 1 or at other tines specified by the
departnment. (Hi story: 90-4-104, MCA, | MP, 90-4-104, MCA;, NEW
Eff. 3/7/76; AVD, Eff. 1/3/77; AI\/D Eff. 6/4/ 77, AMVD, 1978 MAR
p. 1629, Eff 12/ 14/78; AMD, 1979 MAR p. 1547, Eff. 12/13/79;
AND, 1982 MAR p. 851, Eff. 4/30/82 TRANS, from DNRC, 1996 MAR
p. 2863.)
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17.84.115 APPL| CATI ON EVALUATI ON PROCEDURE (1) The
departnent will accept and review each application to determ ne
whether it is in substantial conpliance with the Act and these
rules. If the departnent determ nes that the application is not
in substantial conpliance, the application will be considered
deficient and the departnment wll return the application,
notifying the applicant in witing and listing the application
defi ci enci es. The application nmay be re-submtted after the
necessary revisions have been nade. Al'l listed deficiencies
must be corrected and the revised application filed in
conpliance with ARM 17.84.111 prior to the submttal deadline to
be eligible for funding consideration.

(2) Gant applications received for consideration in each
period will be conmpared with one another for relative nerit as
wel | as evaluated for individual nmerit. The technical soundness
of the proposed project, the public benefits associated with the
proposed project, and the |ikelihood that the proposed project

will lessen reliance on nonrenewabl e energy sources wll be
evaluated in determning the nerits of each application. The
departnment wll fund those grant applications show ng the

hi ghest individual and relative nerit consistent with the
availability of funds.

(3) The departnent wll evaluate |oan applications
i ndependent of one another to determne whether the |[oan
application nmeet s m nimum standard technical criteria
established by the departnment. Applicants whose applications
neet these criteria will be authorized for |oan consideration
subject to the availability of funds and the participation of a
financial institution.

(4) The departnment shall nake the final decision
concerning which applications to fund. (Hi story: 90- 4- 104,
MCA; 1 MP, 90-4-104, MCA, NEW Eff. 3/7/76; AMD, Eff. 1/3/77
AMD, 1979 MAR p. 1547, Eff. 12/13/79; AMD, 1982 MAR p. 851, Eff.
4/ 30/ 82; TRANS, from DNRC, 1996 MAR p. 2863.)
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RENEWABLE ENERGY GRANT AND LOAN PROGRAM  17. 84.116

17.84.116 ENVI RONVENTAL FEASIBILITY AND COVPLI ANCE W TH
STATUTES AND RULES (1) The applicant shall denonstrate the
probabl e environnental and ecological consequences of the
proposed project by considering all areas of concern identified
on an environnmental checklist supplied by the departnment. The
departnment will assess these results to determne if a proposed
project or activity is environnmentally acceptable. If the
project or activity constitutes a major state action or further
information i s necessary, an environnental inpact statenment may
be required as prescribed by the admnistrative rules governing
t he Montana Environnental Policy Act.

(2) The applicant shall certify that the proposed project
or activity will conmply with applicable statutory and regul atory
standards such as those protecting the quality of resources such
as air, wat er, | and, fish, wildlife and recreational
opportunities. (History: 90-4-104, MCA, I MP, 90-4-101, 90-4-
104, MCA; NEW 1982 MAR p. 851, Eff. 4/30/82; TRANS, from DNRC,
1996 MAR p. 2863.)

Rul es 17.84.117 through 17.84.120 reserved

NEXT PACGE IS 17-8721
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RENEWABLE ENERGY GRANT AND LOAN PROGRAM  17.84.123

17.84.121 CONDITIONS ON GRANTS (1) Funds granted under
the terms of the Act and these rules shall be used only for the
pur poses described in the contract. Accurate records nust be
kept by the grant recipient docunenting all expenditures.

(2) Grant recipients shall be required to make their
projects open to the public during reasonable hours for a period
of time specified in the contract.

(3) The departnment will retain the right to inspect and
nmonitor the performance of all projects for a specified period
of up to 5 years after conpletion of the project.

(4) The departnent will require the grant recipient to
assist, qguide and inform the departnment during on-site
i nvestigations. The departnment may nmake such investigations at
its discretion.

(5) The grant recipient shall operate and maintain his
funded project for a specified period to conply with the
performance nonitoring provisions.

(6) Al patents and copyrights that result directly from
projects funded in whole or in part by a grant nade under the
Act and these rules shall be the property of the departnent.
(H story: 90-4-104, MCA;, 1MP, 90-4-104, 90-4-106, 90-4-107,
MCA; NEW Eff. 3/7/76; AND, 1979 MAR p. 1547, Eff. 12/13/79;
AVD, 1982 MAR p. 851, Eff. 4/30/82; TRANS, from DNRC, 1996 MAR
p. 2863.)

17.84.122 GRANT CONTRACT (1) |If an applicant's proposal
is approved and determned to be appropriate for funding by a
grant pursuant to ARM 17.84.107, the departnment will enter into
a contractual grant agreenment with the applicant under such
ternms and conditions as the departnent considers necessary.
(H story: 90-4-104, MCA; 1 MP, 90-4-104, MCA, NEW Eff. 3/7/76;
AMD, 1979 MAR p. 1547 Eff. 12/13/79 AND 1982 MAR p. 851, Eff.
4/ 30/ 82; TRANS, fron1DNRC 1996 MAR p. 2863.)

17.84.123 PAYMENT OF GRANTS (1) Upon approval of an
application by the departnment, funds will be set aside for that
particul ar project.

(2) The departnent will reinburse the grantee only for
actual and necessary expenditures incurred in conpliance with
the grant contract.

(3) Any balance of a grant that remains unused at the
conclusion of the contract period shall revert to the
departnment. (Hi story: 90-4-104, MCA, I MP, 90-4-103, 90-4-104,
90-4-107, MCA, NEW Eff. 3/7/76 AMD, 1979 MAR p. 1547, Eff.
12/13/79; AMD, 1982 MAR p. 851, Eff 4/30/82 TRANS, from DNRC,
1996 MAR p. 2863.)
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17.84.124 ENVI RONVENTAL QUALI TY

17.84.124 REPORTS AND ACCOUNTI NG (1) Each grant
reci pient shall submt periodic progress reports as specified by
t he departnent and shall submt a final report to the departnent
within 3 nonths follow ng the conpletion of the contract period.

(2) Gant recipients shall nmake oral or witten
presentations of progress if requested to do so by the
depart nment.

(3) The grant recipient shall adequately account for
expenditures in a manner acceptable to the departnent. Al
records, reports, and other docunents that relate to the project
and that are required by the departnent to be nmaintained by the
grant recipient are subject to audit by the office of the
| egislative auditor, the departnent, and, where required by |aw,
the legislative fiscal analyst. (H story: 90-4-104, MCA; | M,
90-4-103, 90-4-104, 90-4-107, MCA;, NEW Eff. 3/7/76; AMD, 1979
MAR p. 1547, Eff. 12/13/79; AMD, 1982 MAR p. 851, Eff. 4/30/82;
TRANS, from DNRC, 1996 MAR p. 2863.)

17.84.125 SO.ICITED GRANT PROPGSALS (1) The depart nent
may i ssue a request for a proposal (RFP) at any tine to initiate
projects to neet program goals and objectives and may fund
solicited proposals at any tinmne.

(2) The RFP will describe the objectives of the project,
the maximum funding that is available for the project, the

deadline for submttal, and the criteria that wll be used to
eval uate applications submtted in response to the RFP. The RFP
will be sent to consultants who are on the departnent's bid

list, maintained in conpliance with Title 18, chapter 8, part 1,
MCA, and wil| be advertised and sent to other selected groups or
i ndividual s that the departnment considers to have the necessary
credentials and experience to successfully carry out the
proj ect . (Hi story: 90-4-104, MCA; | MP, 90-4-104, MCA; NEW

1979 MAR p. 1547, Eff. 12/13/79; AWMD, 1982 MAR p. 851, Eff.
4/ 30/ 82; TRANS, from DNRC, 1996 MAR p. 2863.)

Rul es 17.84.126 through 17.84.129 reserved

NEXT PACGE IS 17-8725
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RENEWABLE ENERGY GRANT AND LOAN PROGRAM  17. 84.132

17.84.130 APPLI CATI ONS AND RESULTS PUBLIC (1) Applications
submtted to the departnent under the Act and these rules are
subject to public review The applicant waives any claim of
confidentiality by filing an application with the departnent.

(2) The results of all projects that are funded shall be
made public. (H story: 90-4-104, MCA, I MP, 90-4-106, MCA;, NEW
Eff. 3/7/76; AMD, Eff. 1/3/77;, AMD, 1979 MAR p. 1547, Eff.
12/ 13/ 79; AI\/D 1982 MAR p. 851, Eff. 4/30/82; TRANS, from DNRC,
1996 MAR p. 2863.)

17.84.131 LOAN CONDITIONS (1) No loan will be nade under
the Act and these rules to refinance existing debt previously
incurred by the applicant.

(2) The maximumtermfor loans is 10 years.

(3) Loans nade under the Act and these rules shall be used
only for the purposes described in the | oan application.

(4) The department's participation in any |oan nade
through a financial institution under the Act and these rules
shall not exceed 90% of the principal |oan amount. (Hi story:

90-4-104, MCA; | MP, 90-4-101, 90-4-104, MCA;, NEW 1982 MAR p.
851, Eff. 4/30/82; TRANS, frOWlDNRC 1996 MAR p. 2863.)

17.84.132 AUTHORI ZATI ON FOR LOAN CONSI DERATION (1) If an

applicant's proposal is approved and determned to be
appropriate for funding by a | oan pursuant to ARM 17.84. 103, the
departnment will provide the applicant wth a letter of

aut horization for | oan consideration.

(2) The letter of authorization for |oan consideration
will certify to financial institutions that:

(a) the applicant's proposal is consistent with the
pur poses of the Act and these rules; and

(b) the departnment will consider participation in a |oan
made by a financial institution for the purposes described in
t he proposal subject to the availability of funds.

(3) The departnment will describe in the authorization for
| oan consideration such terns and conditions as it considers
necessary for the departnent's participation in a | oan nade by a
financial institution for the proposed project. (H story: 90-4-
104, MCA;, | MP, 90-4-101, 90-4-104, MCA, NEW 1982 MAR p. 851,
Eff. 4/30/82; TRANS, fron1DNRC 1996 MAR p. 2863.)
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17.84.133 EVALUATION OF LOAN REQUESTS (1) The applicant
shall <choose a financial institution to consider his |oan

request and shall provide the departnent's letter of
aut horization for | oan consideration to the |ender.
(2) The departnment will participate in a |oan nmade by a

financial institution only if the applicant submts to the
depart nment:

(a) witten evidence that the financial institution has
investigated and analyzed the applicant's |oan request and
related materials in the same manner as its other |oan requests
and consistent wth the standard practices of financial
institutions considering the type, size, risk, and conplexity of
the | oan requested and the type of applicant, and

(b) a signed servicing agreenent the terns and conditions
of which have previously been approved by the departnent
evidencing the financial institution's intent to originate the
loan under the <conditions ©previously described by the
depart nment.

(3) The departnment wll indicate its decision to
participate in a |loan by executing the servicing agreenent and
providing the financial institution with a conpleted standard
participation agreenent the terns and conditions of which have
been approved by the departnent.

(4) Wen the financial institution executes and delivers
the conpleted participation agreenent to the departnent, the
departnment is bound to participate in the loan. (H story: 90-
4-104, MCA; |MP, 90-4-101, 90-4-104, MCA; NEW 1982 MAR p. 851,
Eff. 4/30/82; TRANS, from DNRC, 1996 MAR p. 2863.)

17.84.134 | NTEREST RATES (1) A financial institution
when making a loan to an applicant authorized for |oan
consi deration by the departnent, may set the rate of interest on
its share of a |oan. The financial institution may charge a
fixed or a variable rate on its share.

(2) The departnment shall charge a fixed interest rate on
its share of a |oan. The rate of interest the departnent
charges on its |oan share shall be equal to the federal reserve
di scount rate on the day the | oan cl oses.

(3) The effective interest rate to the applicant wll be
the weighted average based on the respective prorata
participation of the financial institution and the departnent.
(Hi story: 90-4-104, MCA; | MP, 90-4-101, 90-4-104, MCA; NEW
1982 MAR p. 851, Eff. 4/30/82; TRANS, from DNRC, 1996 MAR p.
2863.)
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