DEQ COAL SECTION « PO BOX 200901 « HELENA MT 59620-0901 « PHONE: 406-444-4970 « FAX: 406-444-4988 « EMAIL: DEQCoal@mt.gov

Montana Department of Environmental Quality Coal Section’s
Application for Bond Release of Coal Prospecting Permit

INSTRUCTIONS-See rules and regulations pursuant to the following: This application form is pursuant to Title
82, Chapter 4, Part 2, MCA requiring permits for mining coal and uranium and ARM 17.24.1017

This application must be accompanied by appropriate narrative and/or tables addressing 82-4-232(6)(a) and (b) MCA, ARM
17.24.1111 and 17.24.1116 (e.g. reference to approved PMT exhibit numbers and dates, reference to specific annual report years
for last date of seeding or planting, and relevant version of ARM if other than current year)

Attach any support documents that are referenced in this application and check the appropriate boxes below to indicate
those attached.

1. [] Copies of letters sent to surface owners and county commissioners

2. [ Final updated certified maps

3. [ Proposed Public Notice per ARM 17.24.1017(3)

4. [] Affidavit of Publication (Applicant agrees to submit following publication of the Public Notice)

5. [] Maps (final update, with the precise location of each prospecting disturbance and each permitted site that remains
undisturbed)

6. [X] Other (Please describe): List and location of drill holes, reclamation information, bond

SECTION A — APPLICANT INFORMATION

Al
1. Permit ID Number: 04321
Site Name: Otter Creek, Powder River County, MT
Date Permit Approved: 6/18/2004
2. Name of Applicant: Cloud Peak Energy Resouces LLC CourtesyCopyto: NTEC,LLC
Address: 606 Post Road E #624 c/oLandDepartment
City: Westoport State: CT Zip Code: 06880 P.0.Box 3001
Gillette, WY 82717-300
SECTION B ‘
B1.

Please fill in the appropriate category or categories listed below and prepare maps (in duplicate) which show the locations
for all holes for which liability release is being requested:
1. 1request full bond release on drill holes and/or acres not disturbed. These acres have not and will not
be disturbed unless remapped and re-permitted with the Department.

2. I request full bond release on 52 drill holes and/or 5.2 acres for completed reclamation. Listed below are the
specific areas or drill holes reclaimed and a description of the reclamation that was accomplished (please be specific):

See attached.

3. I request partial bond release on drill holes and/or acres for the following reclamation. Listed below
are the specific areas or drill holes reclaimed and a description of the reclamation that was accomplished (please be
specific):

4. Other:

Map Requirement: In order for the Department to better evaluate and process your liability release request, certified
maps must be submitted clearly identifying the specific areas referred to in categories 3 through 5 above. In most
every case, an inspection of the sites will be required and the maps will be needed to clearly show the locations
requested for release. The maps will remain in the Department files as record of those areas released from liability.

B2.
Please complete items which apply to your operations within the past year:
5. Acres Permitted: 0

6. Acres Disturbed: 0
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Courtesy Copy to:  NTEC, LLC
		        c/o Land Department
		        P.O. Box 3001
		        Gillette, WY  82717-3001


7. Dnll Holes Permitted: 52
8. Drill Holes Disturbed: 52

9. Total Bond: 16,000

10. Bond No(s): SUR0000387

Name of Bonding Address Ci .

Agent/Bank | Y Staje (Z::)pde Bond Nof(s)
225 W :

Argonaut Insurance ~ Chicago IL

Company Washington, 6™ 60606 SUR0000387
Floor

best of my knowledge and belief omminined i thig application are complete and correct to the
Signature: ;@’L

Title: Gilbert Nathan, CEQof CPE
Date:_(_i\kY\g H ZOZO

Subscribed and swom to before me, the dersigned, a Notary Public for t \,Qﬁh(}gf :
of QL 70 2}5 | ary IC for the State ofC@‘[\i this 1 L

b

T —————————————————

day

/' . |

Notary Public for the State of: \{0(‘ ﬂé,&h &J \~

e — Y — ‘W‘ -
Residing at: = f;_CZ-) fEQ\T 2 =0
My Commission expiress=: O I & aoif=s
(SEAL) \~ L - ™ .
\! \. ‘ \i\ o~ oy

KRISTEN LASHRR
NOTARY PUBLIC STATE'QR CONNECTICUT

My Commissicn Expires February 28 2022




Tablel to Applicationfor Bond Releasef
CoalProspectind?ermit04321

Table 1
Otter Creek Exploration Drilling
Tract |DrillHole| 1/41/4 | Section |Township| Range Surface Owner Mineral Owner
1 01C2635| SW sSW 26 3S 45E Keith & K.P. Stevens State of Montana
1 02C2635| SE SW 26 38 45E Keith & K.P. Stevens State of Montana
1 03C2635| NE SE 26 38 45E Keith & K.P. Stevens State of Montana
1 04C2635| SE NE 26 38 45E Keith & K.P. Stevens State of Montana
1 05P2635 | SW SW 26 3S 45E Keith & K.P. Stevens State of Montana
1 06P2635 | NW SE 26 38 45E Keith & K.P. Stevens State of Montana
1 07P2635 | NW SE 26 38 45E Keith & K.P. Stevens State of Montana
1 01C3435| SE NE 34 38 45E Keith & K.P. Stevens State of Montana
1 02C3435| SW NE 34 3S 45E Keith & K.P. Stevens State of Montana
1 03P3435| NE SE 34 3S 45E Keith & K.P. Stevens State of Montana
1 04C3435| NW SW 34 3S 45E Keith & K.P. Stevens State of Montana
1 05P3435 | NE SW 34 3S 45E Keith & K.P. Stevens State of Montana
1 06C3435| SW SW 34 3S 45E Keith & K.P. Stevens State of Montana
1 01C3635| SE SW 36 3S 45E State of Montana State of Montana
1 02P3635 | SW NE 36 38 45E State of Montana State of Montana
1 01C0245 | SW NW 2 4S8 45E PLADCO State of Montana
1 02C0245| SE SW 2 4S 45E PLADCO State of Montana
1 03P0245 | SW SE 2 4S 45E PLADCO State of Montana
1 04C0245| SE SE 2 4S 45E PLADCO State of Montana
Total Tract Holes = 19
Table 1 Continued
Otter Creek Exploration Drilling
Tract |DrillHole| 1/41/4 | Section |Township| Range Surface Owner Mineral Owner
2 01C1045 NE SE 10 4S8 45E Cynthia Gratwohl State of Montana
2 02P1045 NE SE 10 4S 45E Cynthia Gratwohl State of Montana
2 01C1245 | NW NW 12 4S 45E Tarter Family Trust & Brian Tarter |  State of Montana
2 02C1245 | swsw 12 4S 45E Tarter Family Trust State of Montana
2 03P1245 SE SE 12 4S 45E Tarter Family Trust State of Montana
2 04C1245 NE NE 12 4S 45E Tarter Family Trust & Brian Tarter [ State of Montana
2 01C1445 | NW SwW 14 4S 45E Great Northern Properties State of Montana
2 02C1445 | SW SE 14 4S 45E USA - BLM State of Montana
2 01C2645 | SW NE 26 4S 45E Ross & Faye Denson State of Montana
2 02C2645 | SW NwW 26 4S 45E Ross & Faye Denson State of Montana
2 03C2645 | NW SW 26 4S 45E Ross & Faye Denson State of Montana
2 04C2645 | SW SE 26 4S 45E Ross & Faye Denson State of Montana
2 01P3645 SW NE 36 4S8 45E State of Montana State of Montana
2 02C3645 SE SE 36 4S 45E State of Montana State of Montana
2 03P3645 NE SE 36 4S 45E State of Montana State of Montana
Total Tract Holes = 15
Table 1 Continued
Otter Creek Exploration Drilling
Tract |DrillHole| 1/41/4 | Section |Township| Range Surface Owner Mineral Owner
3 01C0645 NE NE 6 4S 45E USA - BLM State of Montana
3 02P0645 SE NE 6 4S 45E USA - BLM State of Montana
3 03C0645 | NW NE 6 4S 45E USA - BLM State of Montana
3 04P0645 | NW NE 6 4S8 45E USA - BLM State of Montana
3 05C0645 | NW SE 6 4S8 45E USA - BLM State of Montana
3 06P0645 | NW NW 6 4S 45E USA - BLM State of Montana
3 01C0845 NE NE 8 4S 45E Consolidation Coal Co. State of Montana
3 02P0845 NE NE 8 4S 45E Consolidation Coal Co. State of Montana
3 03C0845 | SW NW 8 4S 45E Consolidation Coal Co. State of Montana
3 04C0845 | SW SE 8 4S 45E Consolidation Coal Co. State of Montana
3 05C0845 | NW NE 8 4S 45E Consolidation Coal Co. State of Montana
3 01C1645 | NW NE 16 4S 45E State of Montana State of Montana
3 02C1645 | SW SE 16 4S 45E State of Montana State of Montana
3 03C1645 | SwW sw 16 4S8 45E State of Montana State of Montana
3 01P1845 SW SE 18 4S 45E Great Northern Properties State of Montana
3 01C2045 | NW NE 20 4S 45E USA - BLM State of Montana
3 02P2045 | NW NW 20 4S 45E USA - BLM State of Montana
3 03C2045 SE SE 20 4S8 45E Gaskill Livestock State of Montana
Total Tract Holes = 18
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Attachmentl to Applicationfor Bond Releasef
CoalProspectind?ermit04321

REID DRILLING COMPANY
Eg\:f?:hze?,gOK 73750 O ‘Hi"{ CQ&J{ Df’\” / ;'r 113):; " 333 %gg:;ggg

At B PLD GHJooc OT RCRK3

Kennecott Energy Co. 07/26/04
Attn: Tom Suchomel Inv.#001521
Caller Box 3009

Gillette, Wyo. 82717-3009

Contract M155 INVOICE

For drilling services provided on Kennecott's Otter Creek
project from 07/01-07/20/04.

Hourly

Drill Rig- 118.5 hrs. @ $230 per hour $27255.00
Water truck- 3 hrs. @ $75 per hour 225.00
Move time- 4 hours @ $230 per hour 920.00
Materials

Filament Tape- 48 rolls @ $4 per roll 192.00;
Drag Bits—- 9 @ $78 ea. 702.00 .,
Air Foamer- 55 gal's. @ $11 per gal. 605.00375f“
Polymer- 7 gal's. @ $17 per gal. 119.00)
Core Bit- 1 @ 3250.00
Montana Property Tax 1129.00
Landfill Fee _ _ 10.00
Repair on Kennecott vehicle ) 457.44
Trucking Fee- Otter creek to Cordero . 3520.00
Hole Reclamation- 52 holes @ $125 per hole 6500.00

Per diem

13 days, 3 men @ $50 per man ' 1950.007

15 days, 2 men @ $25 per man 750.00" 2¢°2

1l day, 2 men @ $50 per man 100.00-

TOTAL /O Q $476D
TERMS: net, 30 days (;/lgvyy/d 1Ja&//

Thank You \7/3\’7/0’7’
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Client Mﬁﬂ' ke ooy

Reid Drilling

DAILY REPORT.
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15109

C Invoice
Wind River Seed (307)-568-3361 Sold By: Kathy Date: 6/28/04
3075 Lane 51 1/2 Order Number: 15109
Manderson, WY 82432
SHIPPING INSTRUCTIONS:
Broadus Motel
BILL TO:
Kennecott Energy Co ?
P.O. Box 3009
Gillette, WY 82716
Blug Ouantily Lot Number Description Price Total
No | prs Bulk PLS Bulk
1 | 40.00 43.84 NBS-WE3-ROS-2 [Westem Wheatgrass Rosana 2.53 2.30 101.12
1 3333 | 36.77 13470 Slender Wheatgrass Revenue 2.53 2.30 84.26
1 26.67 29.30 16694 Thickspike Wheatgrass Critana 2.53 2.30 67.42
100.00 109.91 Weight Totals Seed Subtotal: |$ 252.80
. 0.00% |$ 0.00
Ship Via: UPS
Sale Terms.' TotaI.' $ 25280
Mix 1: Montana Reseeding Project Shipping: |$ 38.20
Total Amount Due: |$ 291.00




Attachment2 to Applicationfor Bond Releaség

CoalProspecting?ermit04321
Oscar Martinez " C P
Cloud Peak Energy LO U D E A K
Vice President, Treasury ENERGY
8051 E Maplewood Avenue, Building 4

Greenwood Village, Colorado 80111
oscar.martinez@cldpk.com

(303) 713-5631 : | \@)\(\'\QCO\* 6(\ o
SN
QC@)QL Chn s N\

March 3, 2010 . | Q(C\( (e CN\LU

State of Montana

Department of Environmental Quality
Industrial and Energy Minerals Bureau
P.0. Box 200901

Helena, MT 59620-0901

Replacement Bonds

Attached is the executed copy of the bond issued by Cloud Peak Energy Resources LLC:

Bond Number Amount
A/'SUROOOO387 ‘ $16,000.00

Please accept this bond as replacement and release the bond you currently hold.
Do not hesitate to contact me if you have any questions or concerns.

Sincerely,

£ %
Oscar Martinez

Attachments
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) Replaces St. Paul Fire and Marine Insurance Company Bond No. 4005X2427 in the name of Kennecatt Energy Company

2OND ®o. __ SUR0000387

goal and Uranium Reclamatien Bond - Prospecting
STATE OF MONTANA
DEPARTMENT OF ENVIRONMENTAL QUALITY
INDUSTRIAL AND ENERGY MINERALS BUREAU
PO Box 200901 ‘
Helena, Montana 59620-0301

KNOW ALL MEN BY THESE PRESENTS, That we (I}, CloudPeak Energy Resources LLC as
Prlnclpal and Argonaut lnsucance,.Company . a moratron . L
organized and existing under the laws cf the State of _Texas and

duly authorized to transact business in the SBtate of Montana, as Surety, are
held and firmly bound upto the State of Montana, acting through the Department
of Bavirommental Quality in the penal sum of _Siteen Thousand and no/100
e DOLLARS  {§__16,000.00 ), for the payment ‘of which sum, well and truly ta
be made, we bind ourselves, apnd each of our legal representatives, executors,
administrators, succedsors and assigns, jointly and severally, firmly by these
regents. All notices shall be directed to the address shown above. *COMPANY

WHERFAS; the Principal hag applied for a permit from' the Department of
Env1ronmenta1 Quality to tbiduct coal prospecting opexations on the follcwlng
premises, to wit:

See Exhibit A

NOW, THEREFORE, the cdn&itidns of this obligation ars such that if the above
bonded Principal shall, in conducting such coal prospecting oberations
LalEhLully perform the redquirements as get out in the approved permit, the
reclamation plan and Title §2, Chapter 4, Part 2 relakting to coal prospecting
eperations and the Rules and Regulations adopted pursuant thereto, then this
obligation shall be exonerated and discharged and becoma null and vodid:
otherwise to remdin in inll foree and effect. 1In theé event this bond is
forfeited, the Department of Environmental @Quality shall be entitled to the
antire amount of this bond without regard te actual damages.

PROVIDED, Howsver, the Surety shall not be ligble under this bond for an amount
greater in the aggregate than the sum designatéd in the first paragraph hereof
or any approved amendment therets, and shall not bz Iisble as rvespects any
obligations related to coal prospecting operations performed after the
gxpiration of thirty (30) dayvs from the date receipt of the by the state of a
dancellation notice directed to the Principal and the Department of
Envirommental Quality, Helena, Montana. The bond shall remain ia full force and
effect as vespects obligations and related te coal prospecting operations
performed prior o the effective date of such cancelldtion unless the Principal
files a substitute bond, approved by the Department of Envirormental Quality. ox
unless the Deparfment of Environmental Quality shall otherwise release the
Surety.

PROVIDED, FURTKER, the Surety will give prowpt notice to the Principal, and
state of Montana, Department of Environmental Quality of any notice received ox
action filed alleging the insolvency or bankruptty of the Surety, or alleging
any violations of regulatory requirements which could result in suspension oxr
revocation of the Surety's license to do business.

PROVIDED FURTHER, that in the evéent the Surety becomés unable to fulfill its
obligations under this bond for any reason, notice will immediatelv be given to

Page 1 of $PagesBeviszo 7101



the Principal and the State of Menmtand, Department of Environmental Quality.
fhould this bond be canceled by the Sureity, cancellation is effsctive 30 days
aftar the Chief, Industrial and Energy Minerals Bureau, Permititing and
Compliance Division’s, acceptance of the notice of cancellation.

Signed, sealed and dated for Principal this zf'_fd‘ay of _mpctt ____,able

Cloud Peak Energy Resources LLC

Signature: PBrincipal

VP, TREMSURY
Title

SOS S GILETTE PHVE, GLETTE O ¥R T/
Mailing address

301~ (¥ 7 =~ (BOD

el sphione Number

i
STATE OF _ LMOY&M o
County of Ay, i~ T
} ! ré)thls M day of WL V-d/\ . ZD‘U fore me é{'ﬁ(){/@nfé

. a_fhotary public for the State of lorad O
personally appeated (g Loy M\ V‘Hﬂfz—-‘ {Principal’'s 31gnatory)
known toé me to be tHe pérson who executed the within instrument on behalf of the
corvoration therasin named and acknowledged to me that such cérporatien executed
the sam=.

GLO/ME/I/ e A %’Qﬁé)/\——*

Notary Pubdic for the State of . (plOrad0 (SEAL
Residing at _E05[ & JMaplsiced B, (ﬁmmym( \/.M@ %)
My Commission expires Lf‘[l% 20l0
R AT DT T R a2
Signed, sealed and dated for Surety this 22d_day of Febwary ¢
2010 . :
{Suzety's Seal} Argonaut Insurance Company

Sig e: Surety

Pitle JédephR. Poplawski, Attorney-in-Fact

C/0 Marsh USA Inc., P. O. Box 36012
Knoxvifle, TN 37930-6012

Mailing Address

STATE OF Tennessee )
i 88
County of Knox _ )
On this 2d  day of Febney , 2010, before me . TaraW. Mealer
. & notary public for the State of _Tennesses ’ .
personally appeared _JosephR, Poplawski {Surety’'s Signatory),

knewn to me to be the pérson who executed tbe within instrument on behalf of the
SLrety and acknwledged to me that such corporation executed the same.
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\
S W. M “s,
\\ ." //
—ReAcwn, VEAe e AR
S Tenngssee (P2
Notary Public for theé State of Tennessee = : H =
Residing at Knoxville, TN _ _ =z \ NOTARY ia ;_:
My Commission expires Seplember26.2012 . .. ‘3¢ PUBLIC $
20 " S
"-no-" \\
/, ‘-\\\
By T T T N ”/’}; O \\\ \\\
’mmm\\\\
Heeepted this day of . .
Chief,

Industrial and Energy Minerals Bureau
Permitting and Compliance Division

Department of Environmental Quality
Power of Atto¥feéy for Suretby and
Proaf of Agency for Principal must be attactsd

If this is a replacement bond, a Retroactive Rider must be attached.
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Exhibit A

DESCRIPTION OF LAND

.Secﬁon 26: All
"SecaonBA Al
Section 36: All

Section 7: Lots L4, szNz, S2(Al
Settion 6: Lots 6-17, SE4 (All)
Section 8: Lots -2, B2 (All)
Section 10+ E2, EZW2

Section 12: All ‘ )
Section 14: Lots.1-8, W2 (AlD
Section 16: All

Section 18: Al
‘Section 20: Lots 1-4, B3, E2W7 (Al

Section 22: W2W2, N?.NE SENE
Section 24: Lofs 1-8, W2E2, E2W7 (AlD)
Section 26: All

Section 36;. All

Alf Tocated in Bowder River County and containing 9543.62 acres, more or less.

éZ m 3/3/a010

Oscar Martinez
VP, Treasury

— Date

Argonaut Ins e Company
( Z’.‘;Pl :2% Lél . 2223070

Joseph R. Poplawski, Attorney-in-Fact



AS-0014184
Argonaut Insurance Company

225 W. Washington, 6th Floor
Chicago, IL 60606

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the Argonaut Insurance Company, a Corporation duly organized and existing under the laws of the State
and having its principal office in the County of Cook, Illinois does hereby nominate, constitute and appoint: 5
Joseph R. Poplawski Elizal A, Hartzberg, Tara W. ler, Mary Y. Volmar, Del S, Hudgins

e,

il

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any
agreements of indemnity and other undertakings in suretyship provided, however, that the penal sum of any one such instrument execuf

£
sumo $15.000.000.00

This Power of Attomey is granted and is signed and sealed under and by the authority of the following Resolutlon adopted.gﬁ‘theiﬁf.gg irectors of Argonaut
Insurance Company: e

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, sure?%nd each of them hereby is authorized to execute
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested or‘ by any officer or attomey, of the
Company, qualifying the attorney or attorneys named in the given power of attorney, to execute in behalf of, ani o" tedge as the act and deed of the Argonaut -
Insurance Company, all bond undertakings and contracts of suretyship,.and to affix the corporate s@%ﬁem -

s

s,

on the 15th day of September 2008. Argonaut Insurance Company

s

By:

Michael E. Arledge President
STATE OF TEXAS
COUNTY OF BEXAR S§S:

acknowledged the execution of same, and being ﬁ%\e duly swom, deposed and said that he is the ofﬁcer of the said Company aforesaid, and that the seal affixed to the
precedmg instrument is the Corpomté@'ea%oﬁ saxd CV&” mpany, and the said Corporate Seal and his signature as oﬁioer were du!y affixed and subscnbed to the sald

it

BECKY JIMENEZ 'Q - ! E .
3 Notary Pubhc. State of Texss W\M\Ma,
My Commission Exgifes {

December 30, 2011

{(Notary Public)

1, the undersigned Officer of the Argonaut Insurance Company, Iilinois Corporanon, do hereby certify that the ongmal POWER OF ATTORNEY of which the foregoing
is a full, true and correct copy is still in full force and effect and has not been revoked.

IN WITNESS WHEREOF, I have hereunto set my hand, and affixed the Seal of said Company, on the@__ day of F QQ‘O

Robert F. Thomas Vice President

THIS DOCUMENT IS NOT VALID UNLESS PRINTED ON SHADED BACKGROUND WITH BLUE SER!AL NUMBER IN THE UPPER RIGHT
HAND CORNER. IF YOU HAVE QUESTIONS ON AUTHENTICITY OF THIS DOCUMENT CALL (281) 378 - 8077.





