
Approval of Minutes  

March 21, 2016 Meeting 

Administrative 



Cascade County Shops  – Great Falls 
Case No. 2014-0705708 

 Board Decision 

Action Item 



Former Northern Tire  – Havre 
Fac 21-00131, Rel #3589 

 Approval of Structure Removal 

Action Item 

 
1. WP > $100,000 Seeking Board Review 

 
2. Structure Remove & Replace 

 
3. Guarantee of Reimbursement  

 



Former Northern Tire  – Havre 
Fac 21-00131, Rel #3589 

 Approval of Structure Removal 

Action Item 

• Business Sign Removal & replacement 
 

• Stop Sign Remove & Replace 
 

• Light Pole Remove & Replace 
 



Former Northern Tire  – Havre 
Fac 21-00131, Rel #3589 

 Approval of Guarantee of Reimbursement  
 

Action Item 

• The brownfields Loan  

20% funding Match 

5 Year term (60 Months) 
 

 



Eligibility Ratification 

Action Item 

Board Staff Recommendations Pertaining to Eligibility 
From March 8, 2016 through May 18, 2016 

Location Site Name Facility 
ID # 

DEQ Release # 
Release Year 

Eligibility Determination – 
Staff Recommendation Date 

Arlee Tony Hoyt 
Residence 

9995160 5046 Recommended eligible. 
Reviewed 05/12/2016 

Billings Pine Hills Country 
Store 

5606607 2558 Recommended ineligible, 
release resolved, no dispute 
from RP. Reviewed 4/12/2016 

Bozeman Former Story 
Supply 

6015239 5048 Recommended ineligible, the 
tank contents were 
characterized as hazardous 
waste. Reviewed 1/7/2016. 

Glasgow Former Westland 
Service Station 

5310156 2150 Recommended ineligible, 
discovered before fund 
inception and in violation. 
Reviewed 3/2/2016. 



WEEKLY CLAIM 
REIMBURSEMENTS  

Action Item 
WEEKLY CLAIM REIMBURSEMENTS 
June 6, 2016 BOARD MEETING 

Week of Number of Claims Funds Reimbursed 
March 9, 2016 10 $38,075.84 
March 16, 2016 20 $216,925.40 
March 23, 2106 25 $113,725.34 
March 30, 2016 17 $40,511.17 
April 6, 2016 9 $27,478.90 

April 13, 2016 13 $38,305.07 
April 20, 2016 14 $16,749.88 
April 27, 2016 11 $20,941.35 
May 4, 2016 14 $93,960.67 
May 11, 2016 19 $67,691.85 

Total  152 $674,365.47 



Location Facility Name Facility-
Release ID 
Numbers 

Claim# Claimed 
Amount 

Adjustments Penalty Co-pay Estimated 
Reimbursement 

Miles City The Short Stop 
Store 

904443-4800 20140627A $876,476.05 $78,896.94 $598,184.33 
(Penalty 75%) 

$16,608.48 (copay is 
met with this claim) 

$182,786.30 

Miles City The Short Stop 
Store 

904443-4800 20150609A $38,035.48 $7,058.55 $23,232.70 
(Penalty 75%)  

-0- $7,744.23 

Butte Community 
Mutual Gas 

4702577-116 20150716A $67,733.40 $9,866.30 -0- $57,867.10 

Glendive Mini Mart 710 1105093-
4907 

20151006C $42,006.46 $6,674.31 $10,599.65 
(Penalty 30%) 

$12,366.25 $12,366.25 

Billings Town Pump Inc 5608671-
2007 

20151223C $28,304.92 $405.94 -0- $27,898.98 

Butte Morris 
Marketing 

4710410-
1743 

20160412B $62,422.00 -0- -0- $62,422.00 

Forsyth GM Petroleum  4410824-
5071 

20160415C $46,849.27 $755.27 -0- $17,500.00 (copay is 
met with this claim) 

$28,594.00 

Hardin Camp Custer 
Service 

209709-3593 20160509A $51,961.76 $78.40 -0- $13,879.89 (copay is 
met with this claim) 

$38,003.47 

Miles City Flying J Inc 908661-4365 20160513B $40,000.00 -0- -0- $40,000.00 
Total $1,253,789.34 $457,682.33 

Claims Over $25,000.00 

Action Item 



Work Groups 

Action Item 

 
• ASTs 

 
• Cost Control Standards 
 



Orphan Share Update 

Action Item 

 
• Materials in the packet 
 



UST Compliance 

Action Item 

 
• Presentation 
 





Compliance Assistance 
 The Montana Underground Storage Tank program has 

a robust compliance assistance program that is 
designed to help the UST owner/operator achieve and 
understand compliance with the program’s statutes 
and rules. 



Compliance Assistance 
 As the program was developed, a violation table of 300+ 

violations was created with set corrective action 
timeframes, it became evident that a compliance assistance 
mechanism would be necessary… 

 The UST program is like no other program in DEQ in that 
it is comprised of small business owners and non-
professionals.  These people are not consultants, etc.  There 
are elderly owners who may have a difficulty in 
understanding the rules and regulations.  There are owners 
who don’t see the value in staying compliant.  It is 
incumbent that a relationship is established with the 
owners/operators, the program licensees and program 
staff.   

 The compliance assistance facet of the program has been a 
very important tool the Program has utilized to bring 
owners and operators back into compliance.   



The Operating Permit 
  Unless in delivery prohibition, every active 

Underground Storage Tank (UST) has an operating 
permit that must be issued by the program every three 
years. 



The Operating Permit 

 The operating permit is a “license” from the program 
to the UST owner to receive and dispense fuel. 

 



The Operating Permit 
 An inspection of the UST system(s) by a licensed 

inspector must occur at least 90 days prior to the 
Operating Permit expiration date. 

 



The “6 Month Letter” 
 The Program sends out a “6 month letter” to the UST 

owner, notifying the owner that their Operating 
Permit (for active tanks) is expiring in 6 months and 
MUST be inspected at least 90 days prior to the OP 
expiration date.  

 Also applies to inactive tanks. 
 This is not a violation letter. 



The “90 Day Letter” 
 At 90 days prior to the Operating Permit expiration 

date, the UST owner is sent a Warning Letter, 
explaining that their Operating Permit is less than 90 
days away from expiring.   

 If the department does not receive a compliance 
inspection by the operating permit expiration date, the 
facility is placed in delivery prohibition and the owner 
and fuel distributor are notified.   



Personal Assistance 
 After the 90 day mark, the program will continue to 

send the 90 Day Letter until a compliance inspection is 
received. 

 The program will also begin to place phone calls, 
email, etc. to the owner to warn of the expiring 
operating permit and required compliance inspection 
by a state-licensed inspector. 



The Compliance Inspection 
 Once the state-licensed inspector performs the 

compliance inspection and the department receives 
the inspection, the environmental science specialist 
reviews  the inspection and makes the determination 
if violations exist at the facility.   

 The ESS utilizes a standard violation table, based on 
program rules, to provide consistency throughout the 
program. 

 The violation table also assigns significance (major, 
minor and moderate) to each violation commensurate 
with the severity of the violation.  The ESS may assign 
a different significance, based on other information. 

 Each significance carries a specific corrective action 
time-frame in which the violation must be corrected. 
 



The Corrective Action Plan 
 Once violations are determined, if any, for the UST(s), 

the program issues a new Operating Permit, unless 
they are in “egregious non-compliance”, which would 
place the UST facility in Delivery Prohibition. 

 If violations are identified, the owner will also receive a 
“Corrective Action Plan” with set due-dates in which 
the violation must be corrected. 



The Corrective Action Plan 
 Violations are required to be corrected with a re-

inspection and may require a construction permit, as 
well (i.e. install a new spill bucket).   

 If a construction permit is required,  
    installation must be performed by  
    a state-licensed installer. 



Corrective Action Plan Follow-up 
 Once a violation and Corrective Action Plan has been 

issued to the UST owner, the program will again, make 
phone calls, send e-mails, etc. to ensure: 
 The owner understands how to correct the violation. 
 The owner is aware of the corrective action due date. 
 The owner understands the consequences if the 

violation goes uncorrected (i.e. enforcement). 



Enforcement 
 If the compliance assistance mechanism is not 

successful with the owner to bring the facility back 
into compliance and the violation(s) is not corrected 
within the allotted time-frame,  

   the program will refer the owner  
   to enforcement.   
 



Questions? 



SFY (July 
through 
June) 

2nd 
Request 

Warning 
letters 
issued 

Violation 
letters 
issued 

Enforceme
nt 

Requests 

2016 11 1 0 0 
2015 28 5 0 0 
2014 12 2 0 0 
2013 12 4 2 2 
2012 5 3 1 1 
2011 5 5 2 2 
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PCT Compliance Assistance - Letter issued for SFY 2011 

through 2016 

2nd Request
Warning letters issued
Violation letters issued
Enforcement Requests





Location Facility Facility # & 
Release # 

Disputed/ 
Appointment 

Date 

Status  

Miles 
City 

Miles City 
Short Stop 

09-04443 
Release 4800 

Dispute of 
reduced 
reimbursemen
t 

Order Dismissing Contested Case 
Proceedings with Prejudice was 
signed on April 25, 2016. 

Great 
Falls 

Cascade 
County 
Shops 

07-05708 
Release 
3051-
C1,3051-
C2,3051-C3 
AND 3051-
C4 

Denial of 
applications 

Oral argument took place 
during the Board's March 21, 
2016 meeting. 

Attorney Report Report Item 



Report Item Fiscal Report 



Report Item Fiscal Report 



Board Staff Report 

Report Item 



Board Staff Report 

Report Item 



Board Staff Report 

Report Item 



Board Staff Report 

Report Item 



Board Staff Report 

Report Item 



Report Item 

PTS  
Report 



Public Forum 
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